
Previous: 7,831.0 PSEi change: 0.28%

High: 7,875.2 Best: MPI +5.36%

Low: 7,818.3 2nd best: GTCAP +4.46%

Close: 7,853.2 2nd worst: TEL -1.06%

Val. traded (mn): 4,715.7 Worst: RRHI -1.33%

Tenor Change Yield Tenor Change Yield

1 month +0.0071 3.6250 4 years +0.0107 5.8714

3 months +0.0195 3.1780 5 years -0.0030 5.8003

6 months +0.0200 4.0695 7 years -0.0071 6.5054

1 year +0.0137 4.8612 10 years +0.4036 6.7786

2 years +0.0058 4.9395 20 years +0.0155 7.3282

3 years +0.0602 5.1195

Previous Close Previous Close

PHP/USD 53.460 53.430 EUR/USD 1.1663 1.1698

Tenor Change Yield Tenor Change Yield

3 months -0.0206 2.0969 5 years -0.0320 2.7500

6 months -0.0105 2.2607 10 years -0.0290 2.8550

2 years -0.0263 2.6492 30 years -0.0176 3.0031

Philippine peso

August 31, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities ended higher on bargain hunting, while local treasury yields were higher due to fears of contagion from Argentina and Turkey. The peso

continued to trade in a range, with investors looking for indications as to the timing of the BSP's next policy move.

Foreign Exchange

OVERSEAS MARKETS

President Trump's threat of an escalation in the US-China trade war and the increasing risk of contagion from Turkey and Argentina shifted sentiment

away from risky assets, pushing global equities lower but bolstering US Treasuries and the US dollar.

Global Markets

US Treasuries

 Bank of the Philippine Islands (PSE Ticker: BPI) successfully raised USD600 
Mn from its issuance of 5-year Senior Unsecured Fixed Rate Reg S Notes with a 
coupon of 4.25% p.a. The issuance marks the first in the bank's 167-year history 
and the largest ever debt issuance for a bank in the Philippines.  The notes will 
be listed on the Singapore Stock Exchange and are expected to be rated Baa2 
by Moody's. 

 Bangko Sentral ng Pilipinas (BSP) will soon require financial institutions to 
report information technology (IT)-related attacks or glitches, according to 
previously-revealed plans to prescribe a two-day window to report cyber attacks 
and similar incidents. Central bank officials have yet to finalize whether the 
reporting window will be 24 or 48 hours upon discovery of the incident. The said 
rule is expected to be implemented next month. 
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+0.28% DoD; Net foreign 
selling: $1.97mn 

 The local equity index rose slightly on bargain hunting, with many stocks that 
have been sold of in the year ending the day in the black. Despite net foreign 
selling of USD1.97 mn, the PSEi closed higher, ending at 7,853.16 (+0.28% 
DoD). 

 Local fixed income yields rose across the curve as emerging market fears once 
again led to a foreign outlfow of funds, especially after Argentina's currency 
issues worsened this week. Worries over contagion out of Turkey and Argentina 
have led to a general preference to avoid emerging markets. On average, yields 
rose by 4.96 bps. 

 The Philippine peso strengthened slightly despite foreign outflows, after 
yesterday's weakening, as the currency remains range-bound amid investor 
uncertainty. The PHP/USD strengthened 0.06%, ending at 53.430. 
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 US stocks retreated as risk-off sentiment prevailed after President Trump 
threatened that he will sign the proposed additional tariffs on $200bn Chinese 
goods as early as the first week of September. The DJIA and S&P 500 closed at 
25,986.92 (-0.53% DoD) and 2,901.13 (-0.44% DoD), respectively. 

 European equities declined as trade talks between US-China worsened and as 
President Trump undermined EU's proposal to slash auto tariffs. The MSCI 
Europe closed at 129.79 (-0.31% DoD). 

 Asian equities closed lower as sentiment on emerging markets turned negative 
due to Trump's new tariff threats and the worsening situation in Argentina and 
Turkey. The MSCI APxJ closed at 537.93 (-0.53% DoD). 

 US Treasuries rose as market players sold risky assets on the back of political 
risk from Washington regarding trade. Yields fell 2.27 bps on average. 

 The US dollar inched higher amid safe-haven buying due to an escalation in 
trade tensions between the US and China. The DXY gained 0.13% DoD, closing 
at 94.723. 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


